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SUBJECT: APRIL 7 CALL ON SECRETARY BY INDIAN AMBASSADOR 
PALKHIVALA 

1 . INDIAN AMBASSADOR PALKHIVALA ACCOMPANIED BY DCM GOKHALE 
AND FIRST SECRETARY RAJAN CALLED ON SECRETARY APRIL 7. NEA 
ASSISTANT SECRETARY ATHERTON AND COUNTRY DIRECTOR LANDE 
(NOTETAKER) ALSO SAT IN. LENGTHY MEETING COVERED NUCLEAR 
COOPERATION, DESAI VISIT AND POSSIBLE PURCHASE OF DPSAS BY 

GOI. HIGHLIGHTS FOLLOW. 

2. MEETING OPENED WITH GENERAL REVIEW OF JUNE 13-14 DESAI 
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VISIT. AMBASSADOR NOTED DESAI WOULD ADDRESS SSOD ON JUNE 9 
AND THEN TRAVEL TO SAN FRANCISCO, RETURN TO NEW YORK AND 
ARRIVE IN WASHINGTON JUNE 12. INITIAL PLANNING MEETING WITH 
AMBASSADOR DOBELLE WAS SCHEDULED FOR APRIL 17 AND ARRANGE- 
MENTS SEEMED TO BE GOING WELL. 

3. ON THE NUCLEAR FUEL ISSUE AMBASSADOR EXPRESSED CONCERN 
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ABOUT POSTPONEMENT OF APRIL 7 NRC DECISION. FURTHER DELAYS 
WERE BEING INTERPRETED BY INDIAN PRESS. PUBLIC AND SOME 
MEMBERS OF PARLIAMENT AS A DELIBERATE PRESSURE TACTIC. THE 
GOI KNEW THAT THE NRC WAS AN INDEPENDENT BODY BUT THE GOI 
WAS HAVING DIFFICULT IN EXPLAINING THE DELAYS TO THE 
PARLIAMENT PARTICULARLY IN VIEW OF ATTACKS BY MRS. GANDHI 

ON THE GOI AS "SELLING OUT" TO THE US. 

4. THE SECRETARY EXPLAINED THAT IF THE NRC HAD VOTED ON 
APRIL 7 THE RESULT WOULD HAVE BEEN A 2-2 VOTE. THIS 
WOULD HAVE LEFT THE DECISION TO THE PRESIDENT WHO WOULD 
HAVE APPROVED THE EXPORT LICENSE. HOWEVER, A SIGNIFICANT 
DELAY WOULD HAVE ENSUED SINCE THE PRESIDENT'S DECISION 
WOULD HAVE HAD TO LAY BEFORE CONGRESS FOR 60 DAYS. IN 
STEAD WE SUBMITTED ADDITIONAL MATERIAL TO THE NRC WHICH 
THE NRC IS CURRENTLY CONSIDERING. WE ARE HOPEFUL THAT A 
POSITIVE VOTE WILL FOLLOW. NRC NOW SCHEDULED TO MEET ON 
INDIAN APPLICATION APRIL 17. (LANDE SUBSEQUENTLY TOLD 
AMBASSADOR THAT THIS INFORMATION WAS HIGHLY SENSITIVE AND 
IT WAS AGREED THAT THE INDIAN PRESS WOULD SIMPLY BE TOLD 
THAT THE INDIAN AMBASSADOR HAD EXPRESSED CONCERN ABOUT 
NRC DELAYS AND THAT THE SECRETARY HAD TOLD HIM THAT THE 
ADMINISTRATION CONTINUED TO SUPPORT THE LICENSE APPLICA- 
TION AND HOPED FOR EARLY APPROVAL.) 
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5. THE AMBASSADOR THEN RAISED THE DPSA ISSUE NOTING THAT 
HE WAS AWARE OF SOME US APPREHENSION ABOUT THIS POSSIBLE 
PURCHASE. THE SECRETARY STATED HE WAS CONCERNED THAT SUCH A 
A PURCHASE WOULD CAUSE AN ARMS RACE IN SOUTH ASIA. 

WE HAD REFUSED TO SELL DPSAS (A-7"S) TO PAKISTAN BUT IF 
INDIA BOUGHT SUCH AIRCRAFT PAKISTAN WOULD ALSO TRY TO DO 
SO. THE USG WOULD REFUSE TO SELL DPSAS TO PAKISTAN BUT 
THEY COULD BE OBTAINED ELSEWHERE. 

6. THE AMBASSADOR GAVE A LENGTHY EXPOSITION OF THE INDIAN 
CASE FOR A DPSA PURCHASE. HE ASSERTED THAT THE RELATIVE 
INDO-PAKISTANI AIRCRAFT BALANCE HAD BEEN REDUCED FROM THE 
HISTORICAL 3-1 RATIO TO 2-1. INDIA DID NOT WANT TO IN- 
CREASE THE NUMBER OF ITS AIRCRAFT BUT WISHED TO REPLACE 
OLDER HUNTERS AND CANBERRAS WITH A DPSA. PAKISTAN HAD 
INTODUCED DPSAS TO SOUTH ASIA AND HAD 60 SUCH AIRCRAFT 
(MIRAGES). INDIA PRESENTLY HAD MO DPSAS BUT PLANNED TO 
PURCHASE ONLY 30 AIRCRAFT AT A COST OF $8 MILLION EACH. 

THE GOI NEEDED SUCH AIRCRAFT IN ORDER TO BE ABLE TO REACH 
PAKISTANI AIR BASES IF PAKISTAN STARTED A NEW WAR AND IN 
THE CASE OF POSSIBLE HOSTILITIES WITH CHINA. THE SECRE- 
TARY CONCLU ED THE DISCUSSION BY STATING THAT HE WOULD 
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TAKE ANOTHE LOOK AT THIS PROBLEM AND WOULD REQUEST AN 
ANALYSIS OF THE SITUATION. HOWEVER, HE REPEATED HIS 
CONCERN ABOUT A FURTHER SPIRALLING OF ARMS PURCHASES IN 
SOUTH ASIA. THE AMBASSADOR OFFERED TO PROVIDE ADDITIONAL 
DATA IF THERE WERE ANY DISCREPANCIES BETWEEN USG AND GOI 
DATA. 

7. AT AMBASSADOR’S REQUEST. SECRETARY REVIEWED STATUS 
OF OUR CURRENT EFFORTS WITH RESPECT TO MIDDLE EAST AND 
SOUTHERN AFRICA, AND EXPLAINED PRESIDENTIAL DECISION 
ON DEFERRING WORK ON ENHANCED RADIATON WEAPONS. VANCE 
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